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The ISOTC207 is nearing conclusion in the development of a consensus standard on greenhouse gas (GHG) accounting: ISO 14064.  We are pleased to note that from an international business perspective, there has been progress, with further improvements made recently at the Working Group 5 (WG5) meeting in Sydney, notably regarding the clarification of: 

· the "level of assurance" for certification in parts 1 and 3;

· the terms, "explain" and "justify.”

We commend the WG5 leadership and members who have worked hard to shape the standard and take diverse views into account over its development.

However, ICC wishes to express concern about some of the changes resulting from the penultimate meeting in Sydney that, if accepted, could undermine the usefulness of the standard to business.  We suspect some national ISO delegations voted the Draft International Standard (DIS) ballot on the basis of what many understood to be broadly agreed compromises reached in Buenos Aires and London.  Moreover, they have not had the opportunity to review the latest revisions.  Of course, Final Draft International Standard (FDIS) balloting will give national delegations a last chance to approve or disapprove the standard, but without any option for comment or consultation towards resolution.

We would suggest that although the Sydney meeting decided to go to FDIS, strong consideration should be given to offering additional opportunity for comment before that final balloting.  In our view, this would ensure that national delegations, many of which have not seen the text of the standard resulting from Sydney, have a chance to take those changes on board, and where problems remain on important technical and precedent-setting matters, reach a broader agreement wherever possible.  

There are 2 areas where we believe the standards could now be interpreted contrary to previously stated ICC views:

· Indirect emissions. Earlier compromises on indirect emissions discussed in Buenos Aires and London softened the requirement for inclusion of emissions due to energy consumption.  While this compromise was not ideal (please see ICC letter of May 19, 2005), it was preferable to what we interpret as a stronger requirement resulting from the Sydney meeting. We understand that this issue will have different impacts on different sectors, and that there is a range of interpretations of what those impacts will be.  However, we continue to be concerned about the precedent the standard would set and question the technical aspects of including indirect emissions, as this could cause confusion and misinterpretation of the information presented under the standard’s procedures. 
· Coexistence with domestic regulations and programs and other emerging relevant frameworks and guidelines (cf. WRI/WBCSD, IPIECA, U.S. 1605 (b) etc.):  While we are aware that this is a voluntary standard, we are concerned that it still  requires users to meet national and ISO procedures in a way that could create unnecessary burdens to companies, could discourage them from utilizing the ISO 14064 standard and be misinterpreted and applied by governments in a mandatory manner.
Whilst ISO rules were followed by those at the Sydney meeting, we believe that their decision to move to FDIS should be carefully considered, given the widespread use anticipated for the standard, the fact that some national delegations had considered that the deliberations on the standard had been finalized after the meeting in Buenos Aires and the absence of many possible commentators in Sydney.  We are aware of concern in some of the industry sectors that would be expected to use the ISO standard, and in light of that, we believe a further round of discussion could be beneficial to ensure business understanding, acceptance and use of the resulting standard, and reduce confusion in its implementation.

We believe that as this important standard-making process approaches conclusion, it is in the business community’s common interest to take the time necessary to consult as widely as possible to build consensus, especially within the user community to ensure its future marketability and policy relevance in the real world.  Hence, even at this advanced stage, we encourage the ISO plenary to proceed deliberately to seek the broadest possible agreement on the numerous technical procedures and elements that ISO 14064 encompasses, prior to final ballot..  We also continue to be hopeful that in updating the standard after it is finalized, further improvements can be made, adjusting to and taking into account real life experience.

Thank you for attention, and we look forward to working with you on this important matter.

