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Monday 10 March, 2003

No. 6 Persiaran Institusi

Bandar Baru Bangi

43000 Kajang

Selangor

Malaysia

Dear Dr Chan

Re: Petroleum Industry Guidelines for Reporting Greenhouse Gas (GHG) Emissions

I write to you in your capacity as Convenor of Working Group 5 (WG 5) of the ISO Technical Committee 207 (TC 207). As you know from participation in our workshop in Kuala Lumpur last fall, the International Petroleum Industry Environmental Conservation Association (IPIECA) represents the integrated petroleum industry on key global environmental and social issues, and has been working specifically on climate change issues since 1988 through its Global Climate Change Working Group (GCCWG).  IPIECA's members include over twenty of the largest multi-national oil and gas companies and a dozen regional petroleum industry associations. We have been following with interest the development of ISO standards and guidelines associated with the quantification and verification of greenhouse gases (GHGs) by WG 5 of ISO TC 207 indeed some of our members are contributing to this very worthwhile activity.

IPIECA is highly attuned to the needs of the international oil and gas industry and our member's have recognised the need for a cost-effective, reliable, method for measurement, accounting and reporting of GHG emissions that petroleum industry companies can use in a variety of settings, in particular in countries that have not adopted reporting standards. As such IPIECA has begun the development, on an ambitious schedule, of a voluntary, industry-endorsed Guideline for the oil and gas industry on measuring and reporting GHG emissions. This work is being undertaken by IPIECA in collaboration with the International Association of Oil and Gas Producers (OGP) and the American Petroleum Institute (API) and is supported with expertise by our members including Shell, BP and ExxonMobil. The Guideline itself is being developed by a specialist team of experts, from our member companies, all of whom have detailed knowledge and experience related to GHG inventories and their use for performance management and corporate reporting.

The work of IPIECA will build on existing documentation (in particular the API Compendium and the WRI/WBCSD Greenhouse Gas Protocol) and we wish to align with other implementation standards. Recognising the work of WG 5 of TC 207 we are bringing this initiative to your attention at the earliest opportunity.

We believe that the IPIECA and ISO efforts in this area must be consistent.  This would not only be supportive of ISO's consensus building objectives but also it would help to ensure acceptance and support for ISO standards in the marketplace.  On the other hand, the existence of incompatible and inconsistent standards issued by two international organizations, to serve a similar purpose, would be counterproductive and likely delay adoption in the marketplace.  We request therefore that the TC207 working group developing the GHG standards work with us to ensure compatibility with the IPIECA methodologies.

We understand that the working group is anxious to develop standards as quickly as possible and potentially to publish a form of ISO standard, on an interim basis, later this year.  However, we do not believe this would allow sufficient time for consultation on this matter and we urge the working group to adopt a schedule that would allow the appropriate consideration of the IPIECA guidelines.  We understand that numerous other groups have requested that ISO work to a more deliberate pace to assure that industry has time to provide the thoughtful input that is essential for such an effort, especially when the results should be crafted to apply in a policy neutral framework across a variety of sectors and countries with differing circumstances.

Our effort will involve considered dialogue with outside groups and we intend to hold a focused workshop in July this year as part of our consultation process. We welcome and hope that you or your colleagues from WG 5 and TC 207 will be able to attend this event.

Our work is proceeding to a demanding schedule and we will produce a first draft of the IPIECA Guideline this June prior to the workshop. We aim to complete our work and to promulgate a document approved by both our company and association members by December 2003.  The Guidelines would then be available for companies to use in reporting their 2004 GHG emissions. Should you wish to discuss any of the details I have outlined in this letter we are willing to arrange for a telephone conference at your convenience and it is my wish that this letter serve to facilitate this at the earliest opportunity.

Yours sincerely
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Chris Morris

IPIECA General Secretary

cc. Kevin Boehmer, Daniel Gagnier, Ahmad Husseini
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